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Income Statement

Interestincome
Interest expense
Net interest income

Fees and commission income

Fees and commission expense

Net fees and commission income

Gains less losses arising from trading in foreign currencies
Others - including service fee income

Total other operating income

Total income

Staff expenses

Service fee expenses
Other expenses

Total operating expenses

Operating loss before impairment charges

Impairment losses and provisions for impaired loans and receivables
Loss before taxation

Taxation expense

Loss after taxation

Balance Sheet

Assets
Cash and balances with banks
(except those included in amount due from overseas offices)
Loans and receivables
Loans and advances to customers
Provisions for impaired loans and receivables
- Collective provision
- Individual provision
Investment securities
Accrued interest and other accounts
Property, plant and equipment and investment properties
Total Assets

Liabilities

Amount due to overseas offices
Deposits from customers

Other liabilities

Total liabilities

For the period from 13
February 2017 (date of
commencement of
business) to 30 June 2017

20175628138 (B4
BERAH) E2017%F6

A 308 #if4

HiEx
FIRMKA 18,641
FRxdH (13,052)
BRBKRA 5,589
KERRASKA 2,952
WEEMAEHI (173)
BUEREASKA 2,779
NEEE KRR .
Hittdg A - SIEER S EUWA 1,527
Hithig 8E% A 4,306
| A 9,895
BREFEZH (5,239)
[E:3-{i5k4 (2,328)
HiRAX (3,794)
HEERX (11,361)
FESE AN RERE (1,466)
BERERMBEEEN R BN RER RS -
BIRNIES A (1,466)
REFEX .
R RBBER (1,466)
REARR

As at 30 June 2017

201746 A 308
RE
BeRBITHER 124,405
(HAEUES R EEREERA)
HA R B RA
EFERRER 5,449,507
R EERRBURIEHRE R
-RREH
- {8 3 4% % -
BEEH 1,889,663
A REREMEIE 11,450
ME. BERRBEURBREYM X 4,047
BRE 7,479,072
ax
HER BN EEKIE 7,430,070
BEFEER -
Hih& 49,002
AN 7,479,072
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As at 30June 2017

7220174 6A 308
Loans and Receivables 3§ 7% % 3 fth F W 2k 18
Loans and advances to customers 2 P B R B3 5:449,507
Provisions for impaired loans and receivables 7t 5 {8 F R BULR IR ET IR 314
- Collective provision ¥& 88 1% {% -
- Specific provision & 31l 4% {i& -
Accrued interest and other accounts f 5+ Fi| & B H #h iR 18 11,450
5,460,957
Impaired loans and advances to customers Z& F iRl ([E B RUR 27T As at 30 June 2017
#220174F 6 A 308

Gross impaired loans and advances to customers

EFREEREBRRER g

Market value of collateral held against impaired loans and advances to customers

REFAEETABRGEERRNTISER -

Percentage of such loans and advances to the total loans and advances to customers

LR EBRGEFFERRBRBANT O L -

Collective impairment allowances
The collective impairmemt allowances are centrally done on a global basis by Head Office based on an assessment of the
degree of credit risk inherentin Hong Kong Branch's overall portfolio of loans and advances.

Specificimpairment allowances

In determining whether an impairment {oss should be recorded in the income statement, the Branch makes judgements as
to whether there is any observable data indicating that there is a measurable decrease in the estimated future cash flows
from a portfolio of loans before the decrease can be identified with an individual loan in that portfolio. This evidence may
include observable data indicating that there has been an adverse change in the payment status of borrowers in a group,
or national or local economic conditions that correlate with defaults on assets in the group. Management uses estimates
based on historical loss experience for assets with credit risk characteristics and objective evidence of impairment simitar
to those in the portfolio when scheduling its future cash flows. The methodology and assumptions used for estimating
both the amount and timing of future cash flows are reviewed regularly to reduce any differences between loss estimates
and actual loss experiences.

RERERE
ERFEREOGPSEREREEEPET ULMEEITEREMARBNESNRAEERAREEAETMG

& 3 B E R

REZEA/BEBRITARERE  2TSERESPRRZIERENEROGEARRRERLIRBRER DA -
HFREANMASBRETERREANMAHRRRERHBATHERD) ., ANBRE TS ERTHEHEALER
AT R BB EE8E RERZAALTHRENETEREMGRNE RIS EERR - &
BEEEHERREERR REESHEERBHNEZHMNARERESHENBERRERETHS - MaTAR%
HEREHERBRMEMAMNSERBERES PEHMRY, URLEHREARREBRBR ZMMEMEE.
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3 Analysis of gross amounts of loans and advances to customers & 5 R R BB TS
a.  Loans and advances to customers - by industry sectors EF BRI R B - RITER I 5

The analysis of gross loans and advances to customers and the percentages of secured loans and advances by industry
sectors are based on the categories and definitions used by the Hong Kong Monetary Authority.

BRORRANBSMEFERRBRBEURAEEIFERRBRN BTSN  RRESESNEERHRAN

NEREBET,
As at 30June 2017
2201746 A 30H
Gross loans Collateral or other
and advances securities *
RMRBR R L0 5 A 55 %
)
Loans and advances for use in Hong Kong EEEFERNERRRRK
(i) Industrial, commercial and financial (i) IERERE
Property development MERE 248,874 0%
Property investment MERE 2,480,000 0%
Information technology BEAREK 142,500 0%
EE BOE
Transport and transport equipment 1§ 597,118 77%
3,468,492 13%
(i) Individual (i) BAAL = -
Trade finance EomE - -
Loans and advances for use outside Hong Kong £ & 3% A 4/M st B 89 €532k B $zk 1,981,015 29%
Total loans and advances to customers EEER KB RAEE 5,449,507 19%

* Where collateral values are greater than gross loans and advances, only the amount of coliateral up to the gross loans
and advances is included.

*ERALEESRERNBRAH > AESSHENERRERGHENERLEEGRATER -
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3 Analysis of gross amounts of loans and advances to customers & S BB R BB ED

b. Loans and advances to customers - by geographical areas which exceeds 10% of the aggregate gross amount to customers

Rt EELHSMNEFERRER (HEFERRBZEERAS Z A LEERE )

The gross amounts of loans and advances to customers by geographical areas are classified according to the location of the counterparties
after taking into account the transfer of risk. In general, risk transfer applies when a loan or advance is guaranteed by a person in a
country which is different from that of the customer. The basis of the geographical area classification is in accordance with the guidance
notes from the Hong Kong Monetary Authority.

EZRIEARABYR RHEESHNSNEFERRENMEERBEZHTANUEAEIETIE BRWES  SERER
HRERATHAERRRESTE , MEREEHEA. HEERSTENERREBEECHEERH MG IRBTE.

As at 30June 2017
1220174E6H 308

Loans and Overdue / impaired
advancesto loans and advances to

customers customers

EFERRER A, BEZEPEXR

L R
Hong Kong -3 3,864,513 -
Developing Asia-Pacific - excluding Hong Kong B R P TBEXBER - F:E541 1,342,692 -

4  Overdue, rescheduled and repossessed assets iR il . EM R U E B E

There were no overdue, rescheduled and repossessed assets as of 30 June 2017.

20178 6A 308, LREH. EMRURBEE -

5  Deposits from customers & S17 %

There were no deposits from customers as of 30 June 2017,

201756 A 308, UR/REFER.
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6  International claims Bl EE R i

Breakdown of international claims by geographical areas where it constitutes 10% or more of the total international claims after taking into
consideration of transfer of risks, according to the location of the counterparties and the type of counterparties.

ERIARHBRABSAHTIFRERRIZHFAFAGERRELETA 2+ R EWERENRE ETFEHERSD) .

Non-bank private sector

JESRITRAABAME
Non-
Non-bank financial
financial private
Official sector
Banks sector JE R RA Others Total
ERT EARE R At Hith fagg
As at 30 June 2017 R20174E6 H30H
Developing Asia-Pacific - excluding Hong Kong &t B eh B985 KB &
-EHRI - 1,342,781 - 1,342,781
Hong Kong E#H 2,462 - 1,261,519 = 1,263,981
Developed countries BERR 114,758 418,967 243,043 776,768
Total o] 117,220 418,967 2,847,343 - 3,383,530

International claims are on-balance sheet exposures of counterparties based on the location of the counterparties after taking into account any risk
transfer. The risk transfers have been made if the claims are guaranteed by a party in a country which is different from that of the counterparty or if the
claims are on an overseas branch of a bank whose head office is located in anather country.

ERRNETREARBAB2YE, RXARFAITERAENEEARRARSHTHAR - EREEHH FAREMLONERMA
TG FASRBEMEAATMARREERRD—ER DEFLAKRES,

Mainland activities 3175 E)

The following table presents the disclosure of Mainland exposures to non-bhank counterparties as of 30 June 2017 :

T

210201756 A0ERFBTXABFATERARG KT

1 Central government, central government-owned entities and their subsidiaries
and joint ventures (JVs)
PREFF, FRBFEANBRBRETATIMNSELK
2 lLocal governments, local government-owned entities and their subsidiaries and JVs
HMAMME., MARMFRENBERETFATNGELE
3 PRCnationals residing in Mainland China or other entities incorporated in
Mainland China and their subsidiaries and JVs
BRAtHPEARFEPENMEMRIOBERE T ATNESROE
4 Otherentities of central government not reported in item 1above
Hfthk SIEE L XHE 189 P REBUT T R
5  Other entities of local governments not reported in item 2 above
H ok B4R £ 3T o 280 M 5 BORT T R A
6  PRCnationals residing outside Mainland China or entities incorporated outside
Mainland China where the creditis granted for use in Mainland China
BEREAMOTEALRRIEPBAMEMRINEE , HEEDAFERbER
7  Other counterparties where the exposures are considered by the reporting institution
to be nan-bank Mainland China exposures
Hfth 5 e SR T A P B R 3FSRATAEE S AR
Total
¥

Total assets after provision
EHREBMERNREE
On-balance sheet exposures as percentage of total assets

BESMRANERZIECEEENT AL

15.56%

On-balance Off-balance
sheet sheet
exposure  expsoure
HAEAMHE BEAH
RAME  RLASM Total
Bl ERRRE B
407,142 407,142
125,125 125,125
475,469 475,469
104,104 104,104
156,175 234,234 390,409
1,163,911 338,338 1,502,249
7,479,072
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8

10

Currency Risks 3¢ % 2 5%

The following note illustrates the currency risk of the Branch. An individual currency is reported if its net position constitutes 10% or more of
the total net position in all foreign currencies. The net option position is calculated using the delta-weighted approach.

UTHERAMTHEREAR. ZENEBHFEFREFMHESTNMEFHEBENT S ZHEMULE , UEREBES. N
EAERAdeltaMlE H .

As at 30 June 2017 J20174F-6 5 30H

usbD SGD EUR GBP CNH Others Total
HKD millions 3% 5 & 7t =X Fhx Bt EEE HREAR%Y® Hih Y]
Spot assets RREE 2,168 1 160 1 1 419 2,750
Spot liabilities BREAR (2,169) {2) (160) : < (419) (2,750)
Forward purchases EHEA - - . . . - .
Forward sales EAIE - - - - - - -
Net options position b P g gt - - - - -
Net fong/ {short) position 17 (k) BEHE (1) (1) . 1 1

There were no net structural position in any foreign currency as at 30 June 2017.

201746308, HMITMLUS ¥ HBHMERERESE.

Off-balance Sheet Exposures (Other than derivative transactions)

REQRRMUIMIRARZEE (TTEXRRN)

{contractual amounts) (& #1& %) As at 30June 2017
201746 H 30H

Contingent liabilities and commitments to extend credit

EHAFMNBAARERE

- Other commitments X fih 7 if# 2,745,018

The contingent liabilities and commitments are arising from normal lending business of the Branch.

HARAMREABBASITERRREREFEE -

Derivatives §T4£ T &
As at 30 June 2017
R 20174E 6 H 30H
Contractual
or Notional Positive  Negative
amount fairvalue fairvalue
efEi4 EEAT AmaF
-4 ) EE "E
Interest rate derivative contracts ¥ EETA S 434,090 - 2,046

The Branch derivative financial instruments are principally undertaken to hedge its exposure to market risks.
AAEGRIBIEARTHIATERR.
There are no bilateral netting arrangements for the above derivatives contracts.

HBERTAET R &M 8 2B HE 8k,
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11

Liquidity Information Disclosure Ji ¥ {4 & 45 i
Liquidity Maintenance Ratio 5 Wi 1% # 3§ I

Average Liquidity Maintenance Ratio T ¥ 7 & M #f f tb =
for the period from 13 February 2017 (date of commencement of business) to 30 June 2017

2017%2A 130 (RAmeE XA H) E2017%6A 308 #i/ 57.89%

The average Liquidity Maintenance Ratio ("LMR") is the arithmetic average of each calendar month's average LMR for the
relevant period calculated in accordance with Section 103B of Banking (Disclosure) Rules.

SITHIREBIMEMIFLEE ( Tuvrl ) BAEE (BTEMEE)RR) Fi03s#, REMMEHELEER FHY VR
MEHEHH,

Liquidity risk management 7t B {4 B B8 & 2=

The Branch defines liquidity risk as risk of financial loss that may arise due to inability to raise sufficient funds to meet
financial obligations or commitments as they fall due. To address this risk, the Branch has instituted a comprehensive
framework that allows for quantitative analysis of such risks through a series of metrics and effective monitoring of
exposures.
MTRANMEARAEARREIFERBESHMA MU B RIHREM AT ELEMBEHENER - HTH#
RIEHEAR STEEI-ELEMEZR UESE—EREERAFRAMAREDR UZRZTEARETES
2.

The liquidity risk management framework is under the purview of Regional Asset and Liability Management Committee
(“ALCO”) which comprises representatives from treasury, risk management and regional management. The framework
covers risk metrics to quantify exposures as well as funding strategies directed by ALCO from time to time. Execution of
funding strategies is primarily made by treasury while risk management prepares the exposure reports for daily
monitoring.

FHMEAREEEEHEGEEAGERESY ( "EEREZEY, ) AR ZEEHEK  EREERES
FEMARER. ZERCERAUELARNAREEREELEZEGIHIESIMELRE - EERKEE
HEZARKEZRT MAREERARIGHAEEZENEARSES.

In the context of the Branch operation, the main concern is funding liquidity risks for which a conservative approach is
taken. To address near-term risk, the branch treasury department ensures it has sufficient liquid assets well above the
regulatory requirements under Liquidity Maintenance Ratio. Longer-term liquidity risks are addressed through balance
sheet maturity mismatch which is developed with appropriate behavioral assumptions and under stressed conditions.
The ensuing gap risks are capped through limits slotted at maturity buckets. Risk department is responsible for the
monitoring of the aforementioned risks and will escalate any overruns to regional management. In addition, a regional
contingency funding plan is in place to detail the required response in event of a liquidity crisis.

ESTEENERT. HEERAMEARERARTHMEAATIENRIEE. 4 TRREMAR, 21T
EXNERRBAAMMNANMEE  BHAESESNRPUEELRNEERTE - REZSRYHRRHBAE
EERBRIMHBREY  MEESERIMAERALIBATABRRAREZRER R TER - BMERER
REHEMEAN L XHNHBRFURR, ARSMEEEZLLIRAR, DHEMELERMERI LRERE
HE. k5t BMHETESEOEISKREEE, LHASRAERADERMIFTANBLEES.
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Group Information 3¢ [ & 45

The information set out below was based on the consolidated accounts of CIC group.

TRAREAHRUDEKREMGEERE HEE,

As at 30June 2017 As at 31 December 2016

EUR million
201756 H30H

BEET

1 Shareholders' Equity [ g A 14,504

2 Capital Adequacy Ratio* BRTRELE

Common Equity Tier 1 (CET1) ratio BERE— R ERLLE 13.9%
Tier 1ratio —IRELE 13.9%
Overall ratio BEILR 15.9%

EUR million
2016512 H31H
BEEBKT

14,117
12.5%

12.5%
14.2%

*Capital Adequacy Ratio is computed in accordance with the EU Regulation of the European Parliament and of the Council.

CEAR R EREBN SRR EEENRBR TSR,

3 Consolidated Financial Information HEUBAEH

Total assets BEE 284,772
Total liabilities LS =R - 270,268
Total loans and advances MESRREX 202,334
Total customer deposits BMEFER 144,664

Half-year ended
30June 2017
EUR million

B Z2017%6A30H
WEREE
BEET

Pre-tax profit ERRRADER 1,036

268,316
255,199
188,521
138,772

Half-year ended
30 June 2016
EUR million

B =2016F6H30H
IERER
BEET

900
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Remuneration system &7 B %1l &

The remuneration policy and systems of the Branch are established in accordance with the Group remuneration framework and
policies which have been disclosed in the annual report of the CIC group.

STNFMBEMNE, DREASEMNFHEEZMNBRHEE, SREEMBEERICEMNNERNRE.
Compliance with the Banking (Disclosure) Rule £F & &8 1T 3 (i 2 )32 81

The Bank has been granted with a banking licence on 12 August 2016 and has commenced business from 13 February 2017.

AfTHR06FANABHHIBITEME, 201728 3ERKBEE,

The unaudited financial disclosure statement for the period from 13 February 2017 (date of commencement of business) to 30
June 2017 complies with applicable disclosure provision of the Banking (Disclosure) Rules and is not false or misleading in any
material respect.

201752 130 (FAMREE HE) £ 201796 H 30H HIEI M A L BIL T 7 B B R AT S 1T (58 69 38 A i B8 15X

» HACFERIE R 7 I R eh SR S R AR ARk 47 -

David Chua ) \

Alternate Chief Executive

REBTHRER

28 September 2017
2017429 28H



